CHAPTER 124. MUNICIPALITIES

INTERGOVERNMENTAL CONTRACTSBETWEEN MUNICIPAL CORPORATIONS
Act 35 of 1951

AN ACT to authorize intergovernmental contracts between municipal corporations, to authorize any
municipal corporation to contract with any person or any municipal corporation to furnish any lawful
municipal service to property outside the corporate limits of the first municipal corporation for a
consideration; to prescribe certain penalties; to authorize contracts between municipal corporations and with
certain nonprofit public transportation corporations to form group self-insurance pools; and to prescribe
conditions for the performance of those contracts.

History: 1951, Act 35, Imd. Eff. May 8, 1951;0 Am. 1982, Act 138, Imd. Eff. Apr. 27, 1982;00 Am. 1988, Act 36, Eff. July 1, 1988.

The People of the State of Michigan enact:

124.1 Definitions.

Sec. 1. Asused in this act:

(a) “Municipa corporation” means a county, charter county, county road commission, township, charter
township, city, village, school district, intermediate school district, community college district, metropolitan
district, court district, public authority, or drainage district as defined in the drain code of 1956, Act No. 40 of
the Public Acts of 1956, being sections 280.1 to 280.630 of the Michigan Compiled Laws, or any other local
governmental authority or local agency with power to enter into contractual undertakings. For purposes of
sections 5 to 12b, “municipal corporation” includes a public transportation corporation.

(b) “Public transportation corporation” means a nonprofit corporation organized pursuant to the nonprofit
corporation act, Act No. 162 of the Public Acts of 1982, being sections 450.2101 to 450.3192 of the Michigan
Compiled Laws, to which 1 of the following applies:

(i) The primary purpose of the nonprofit corporation is providing public transportation services.

(if) The nonprofit corporation receives funding from the specialized services assistance program under
section 10e of Act No. 51 of the Public Acts of 1951, being section 247.660e of the Michigan Compiled
Laws.

(c) “Public transportation” means that term as defined in section 10c of Act No. 51 of the Public Acts of
1951, being section 247.660c of the Michigan Compiled Laws.

History: 1951, Act 35, Imd. Eff. May 8, 1951;00 Am. 1982, Act 138, Imd. Eff. Apr. 27, 1982;00 Am. 1988, Act 36, Eff. July 1, 1988;
O Am. 1996, Act 289, Imd. Eff. June 19, 1996.

124.2 Intergovernmental contracts between municipal corporations; authorization.

Sec. 2. Any municipal corporation shall have power to join with any other municipal corporation, or with
any number or combination thereof by contract, or otherwise as may be permitted by law, for the ownership,
operation, or performance, jointly, or by any 1 or more on behaf of all, of any property, facility or service
which each would have the power to own, operate or perform separately.

History: 1951, Act 35, Imd. Eff. May 8, 1951.

124.3 Furnishing municipal service outside municipal corporate limits; definitions.

Sec. 3. (1) A municipal corporation may contract for adequate consideration with a person or another
municipal corporation to furnish to property outside the municipal corporate limits any lawful municipal
service that it is furnishing to property within the municipal corporate limits. A municipal corporation may
sell and deliver heat, power, and light in amounts as determined by the governing body of the utility, except
for both of the following:

(a) Electric delivery service is limited to the area of any city, village, or township that was contiguous to
the municipal corporation as of June 20, 1974, and to the area of any other city, village, or township being
served by the municipal utility as of June 20, 1974.

(b) Retail sales of electric generation service are limited to the area of any city, village, or township that
was contiguous to the municipal corporation as of June 20, 1974, and to the area of any other city, village, or
township being served by the municipal utility as of June 20, 1974, unless the municipa corporation is in
compliance with section 10y(4) of 1939 PA 3, MCL 460.10y.

(2) A municipal corporation shall not render electric delivery service for heat, power, or light to customers
outside its corporate limits already receiving the service from another utility unless the serving utility consents
inwriting.
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(3) Asused in this section:

(a) “Electric delivery service” has the same meaning as “ delivery service” under section 10y of 1939 PA 3,
MCL 460.10y.

(b) “Electric generation service” means the sale of electric power and related ancillary services.

(c) “Person” means an individual, partnership, association, governmental entity, or other legal entity.

History: 1951, Act 35, Imd. Eff. May 8, 1951;00 Am. 1974, Act 157, Imd. Eff. June 20, 1974;0 Am. 2000, Act 155, Imd. Eff. June
14, 2000.

124.4 Public utility; joint ownership and operation.

Sec. 4. Nothing contained in this act shall be construed to grant the right to jointly own or operate a public
utility for supplying transportation, gas, light, telephone service, or electric power except as may be provided
by the statutes or constitution of the state of Michigan, nor to contract to furnish municipal services outside
corporate limits except in accordance with the constitutional limitations on such sales. Nothing contained in
this act shall be construed as to grant to municipal corporations acting jointly any power or authority which
they do not have acting singly.

History: 1951, Act 35, Imd. Eff. May 8, 1951.

124.5 Group self-insurance pool; intergovernmental contract; purpose; hospital, medical,
surgical, or dental benefits; assuming, ceding, and selling risk for coverages; reinsurance;
documentation of coverage; powers; legislative findings and determinations; 2 or more
municipal corporations as group self-insurance pool.

Sec. 5. (1) Notwithstanding any other provision of law to the contrary, any 2 or more municipal
corporations, by intergovernmental contract, may form a group self-insurance pool to provide for joint or
cooperative action relative to their financial and administrative resources for the purpose of providing to the
participating municipal corporations risk management and coverage for pool members and employees of pool
members, for acts or omissions arising out of the scope of their employment, including any or al of the
following:

(a) Casualty insurance, including general and professional liahility coverage.

(b) Property insurance, including marine insurance and inland navigation and transportation insurance
coverage.

(c) Automobile insurance, including motor vehicle liability insurance coverage and security for motor
vehicles owned or operated, as required by section 3101 of the insurance code of 1956, 1956 PA 218, MCL
500.3101, and protection against other liability and loss associated with the ownership of motor vehicles.

(d) Surety and fidelity insurance coverage.

(e) Umbrella and excess insurance coverages.

(2) A group self-insurance pool may not provide for hospital, medical, surgical, or dental benefits to the
employees of the member municipalities in the pool except as follows:

(a) If the municipal corporation is providing hospital, medical, surgical, or dental benefits as permitted
under the public employees health benefit act.

(b) If the municipal corporation has formed a multiple employer welfare arrangement under chapter 70 of
the insurance code of 1956, 1956 PA 218, MCL 500.7001 to 500.7090, for hospital, medical, surgical, or
dental benefits.

(c) If the hospital, medical, surgical, or dental benefits arise from the obligations and responsibilities of the
pool in providing automobile insurance coverage, including motor vehicle liability insurance coverage and
security for motor vehicles owned or operated, as required by section 3101 of the insurance code of 1956,
1956 PA 218, MCL 500.3101, and protection against other liability and loss associated with the ownership of
motor vehicles.

(3) A group self-insurance pool may assume, cede, and sell risk for coverages set forth in subsection (1). If
a group self-insurance pool obtains reinsurance, the reinsurance contract shall be made available to the
commissioner upon request. If the reinsurance contract is not available to the group self-insurance pool, the
group sdlf-insurance pool shall provide the commissioner with written documentation of coverage as is
reguested by the commissioner.

(4) A group self-insurance pool, for the purposes of carrying on the business of the group self-insurance
pool whether or not a body corporate, shall have the power to sue and be sued; to make contracts; to hold and
dispose of real and personal property; and to borrow money, contract debts, and pledge assets in the name of
the group self-insurance pool.

(5) In addition to any other powers granted by this act, the power to enter into intergovernmental contracts
under this section specifically includes the power to establish the pool as a separate legal or administrative
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entity for purposes of effectuating group self-insurance pool agreements.

(6) The legislature hereby finds and determines that insurance protection is essentia to the proper
functioning of municipal corporations; that the resources of municipal corporations are burdened by the
securing of insurance protection through standards carriers; that proper risk management requires spreading
risk to minimize fluctuation in insurance needs; and that, therefore, al contributions of financial and
administrative resources made by a municipal corporation pursuant to an intergovernmental contract
authorized under this act are made for a public and governmental purpose, and that those contributions benefit
each contributing municipal corporation.

(7) Two or more municipal corporations shall not form a group self-insurance pool to provide the
coverages described in subsection (1) other than pursuant to sections 5 to 12b.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982;0 Am. 1988, Act 36, Eff. July 1, 1988;00 Am. 1999, Act 83, Imd. Eff. June 28,
1999;0 Am. 2007, Act 108, Imd. Eff. Oct. 1, 2007.

124.6 Status of group insurance pool, programs, and coverages.

Sec. 6. Any group self-insurance pool organized pursuant to section 5 is not an insurance company or
insurer under the laws of this state. The development, administration, and provision of group self-insurance
programs and coverages authorized by this act by the governing authority created to administer the pool
pursuant to section 7(c) does not constitute doing an insurance business.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982.

124.7 Intergovernmental contract; required provisions.

Sec. 7. Any intergovernmental contract entered into under section 5 for the purpose of establishing a group
self-insurance pool shall provide:

(a) A financia plan setting forth in general terms:

(i) The insurance coverages to be offered by the group self-insurance pool, applicable deductible levels,
and the maximum level of claims which the pool will self-insure.

(i) Subject to section 7a, the amount of cash reservesto be set aside for the payment of claims.

(iif) The amount of insurance to be purchased by the pool to provide coverage over and above the claims
which are not to be satisfied directly from the pool's resources.

(iv) Subject to section 7a, the amount of aggregate excess insurance coverage to be maintained or the
amount of the deposit of unimpaired surplus to be maintained with the state treasurer, which aggregate excess
insurance or deposit shall be used in the event that the group self-insurance pool's resources are exhausted in a
given fiscal period. The aggregate excess insurance or deposit or combination of aggregate excess insurance
and deposit shall be, at a minimum, in the amount of $5,000,000.00 unless the commissioner determines a
lesser amount of aggregate excess insurance would be adequate.

(b) A plan of management which provides for al of the following:

(i) The means of establishing the governing authority of the pool.

(ii) The responsibility of the governing authority with regard to fixing contributions to the pool,
maintaining reserves, levying and collecting assessments for deficiencies, disposing of surpluses, and
administering the pool in the event of termination or insolvency.

(ii1) The basis upon which new members may be admitted to, and existing members may leave, the pool.

(iv) Theidentification of funds and reserves by exposure areas.

(v) Other provisions necessary or desirable for the operation of the pool.

(c) For election by pool members of a governing authority, which shall be a board of directors for the pool,
amajority of whom shall be elected or appointed officers of pool members.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982;(] Am. 1988, Act 36, Eff. July 1, 1988.

124.7a Submission and review of intergovernmental contract; filing copy of coverage
document; aggregate excess insurance or deposit; filing and review of copy of aggregate
excess insurance contract; cash reserves.

Sec. 7a. (1) When 2 or more municipal corporations have formed a group self-insurance pool by an
intergovernmental contract pursuant to section 5, the group self-insurance pool shall immediately submit a
copy of the intergovernmental contract to the commissioner of insurance. The commissioner of insurance
shall review it for compliance with this act.

(2) A copy of each coverage document form issued by the pool shal be filed with the commissioner of
insurance.

(3) Each group self-insurance pool shall maintain aggregate excess insurance or a deposit with the state
treasurer of unimpaired surplus which aggregate excess insurance or deposit shall be used in the event that the
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pool's resources are exhausted in a given fiscal period. The aggregate excess insurance or deposit, or
combination of aggregate excess insurance and deposit shall be, a a minimum, in the amount of
$5,000,000.00 unless the commissioner determines a lesser amount of aggregate excess insurance would be
adequate. A copy of the aggregate excess insurance contract obtained by a group self-insurance pool pursuant
to this section shall be filed with the commissioner of insurance who shall review it for compliance with this
act.

(4) A group self-insurance pool shall set aside cash reserves that are adequate for the payment of claims.

History: Add. 1988, Act 36, Eff. July 1, 1988.

124.7b Misrepresentations; penalties.

Sec. 7b. (1) A group self-insurance pool or other person shall not issue, circulate, or use or cause or permit
to be issued, circulated, or used, any written or oral statement or circular misrepresenting the terms of any
policy or coverage document issued or to be issued by the pool, or misrepresenting the benefits or privileges
promised under any such policy or coverage document, or estimating the future dividends payable under any
such policy or coverage document.

(2) A group sef-insurance pool or other person shall not make any misrepresentation or incomplete
comparison of policies or coverage documents, oral, written, or otherwise, to any person for the purpose of
inducing or tending to induce the person to obtain coverage from a group self-insurance pool or for the
purpose of inducing or tending to induce a person to lapse, forfeit, or surrender his or her coverage with
another person providing coveragein order to obtain coverage with the group self-insurance pool.

(3) In addition to the penalties provided in section 12a, a person who violates this section is guilty of a
misdemeanor punishable by imprisonment for not more than 90 days or by a fine of not more than $100.00
for each violation.

History: Add. 1988, Act 36, Eff. July 1, 1988.

124.8 Audited financial statements; certification; filing; audit by commissioner of insurance;
reimbursement; uniform reporting format; uniform accounting system; review of working
papers and other records; certification of reserves; examinations; noncompliance with
financial requirements; plan to restore compliance; time, suspension, revocation, or
limitation of right of pool to do business in state.

Sec. 8. (1) Each group self-insurance pool created in this state shall file with the members of the pool,
within 120 days after the end of the pool's fiscal year, audited financial statements certified by an independent
certified public accountant. Two additional copies of the audited financial statements shall be filed with the
commissioner of insurance. The commissioner of insurance shall forward a copy of the audited financial
statement to the state treasurer.

(2) If a group self-insurance pool fails to provide for the audited financial statements required by
subsection (1), the commissioner of insurance shall perform the audit and the group self-insurance pool shall
reimburse the commissioner of insurance for the cost of the audit. The commissioner of insurance shall
prescribe a uniform reporting format for the preparation of the audited financial statements and shall also
devise a uniform accounting system to be used by group self-insurance pools. The working papers of the
certified public accountant and other records pertaining to the preparation of the audited financial statements
may be reviewed by the commissioner of insurance.

(3) Each group self-insurance pool created in this state shall file with the commissioner of insurance,
within 120 days after the end of the pool's fiscal year, a certification by an independent actuary that the
reserves set aside pursuant to section 7a are adequate for the payment of claims.

(4) The commissioner of insurance shall perform examinations of each group self-insurance pool created in
this state to assure that the pools fulfill al of the requirements of this act and are operating in accordance with
law.

(5) If a group self-insurance pool fails to maintain compliance with the financial requirements of this act,
the commissioner of insurance shall notify the pool and the state treasurer that the pool has failed to maintain
compliance with the financial requirements of this act. Within 30 business days after notification by the
commissioner of noncompliance with the financial requirements of this act, the pool shall file a plan to restore
compliance. Failure of the pool to file a plan shall create a presumption that the pool does not meet the
financial requirements of this act. The commissioner, upon written request by the pool, may grant a period of
time within which to restore compliance. The period of time may be granted only if the commissioner is
satisfied the pool is safe, reliable, and entitled to public confidence; is satisfied the pool would suffer a
material financial loss from an immediate forced conversion of its assets; and approves the plan filed by the
pool for restoring compliance within the time granted. If the plan is not approved by the commissioner, or if
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the plan is approved, and, at the end of 1 year the pool still does not comply with the financial requirements of
this act, or if the pool does not file a plan to restore compliance, the commissioner may grant additional time
to comply, or the commissioner may suspend, revoke, or limit the right of the pool to do businessin this state.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982;(] Am. 1988, Act 36, Eff. July 1, 1988.

124.9 Group self-insurance pool as self-insurer for motor vehicle security; membership in
catastrophic claims association required.

Sec. 9. (1) A group self-insurance pool shall be deemed a self-insurer for motor vehicle security under
section 3101 of the insurance code of 1956, Act No. 218 of the Public Acts of 1956, as amended, being
section 500.3101 of the Michigan Compiled Laws, and section 531 of the Michigan vehicle code, Act No. 300
of the Public Acts of 1949, being section 257.531 of the Michigan Compiled Laws. Members of the pool
participating in the motor vehicle self-insurance provided by the pool shall be deemed to meet the
requirements of security as required by those acts and no application for a certificate of self-insurance under
section 531 of Act No. 300 of the Public Acts of 1949 shall be required.

(2) A group self-insurance pool providing motor vehicle security under this section shall become a member
of the catastrophic claims association created by section 3104 of the insurance code, Act No. 218 of the
Public Acts of 1956, as amended, being section 500.3104 of the Michigan Compiled Laws.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982.

124.10 Statute or charter requiring public official to post or obtain bond; furnishing surety or
fidelity insurance coverage by group self-insurance pool.

Sec. 10. The provisions of any statute or charter requiring a public official to post bond or obtain a surety
bond, the premium on which may lawfully be paid by a public agency of this state, may be satisfied with
surety or fidelity insurance coverage furnished by a group self-insurance pool organized under this act,
including any deductible amount or other portion self-insured by the public agency itself.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982.

124.11 Group self-insurance pool assets; investment.

Sec. 11. (1) The assets of any group self-insurance pool established pursuant to this act shall be invested in
those securities and investments permitted for insurers in this state under the insurance code of 1956, Act No.
218 of the Public Acts of 1956, as amended, being sections 500.100 to 500.8302 of the Michigan Compiled
Laws.

(2) An investment made pursuant to subsection (1) in securities wholly or partially exempt from income or
other taxes levied by the United States shall be made only at taxable-equivalent yields or returns available in
the marketplace on otherwise comparable securities at the time the investment decision is made.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982.

124.12 Certain information regarding funds or liability reserve of pool exempt from
disclosure; discovery.

Sec. 12. (1) Information regarding that portion of the funds or liability reserve of a pool established for
purposes of satisfying a specific claim or cause of action shall be exempt from disclosure pursuant to section
13 of Act No. 442 of the Public Acts of 1976, as amended, being section 15.243 of the Michigan Compiled
Laws.

(2) Notwithstanding any provisions to the contrary contained in any public disclosure act or statute, in a
claim or action against the state or any group self-insurance pool, a person shall not be entitled to discover
that portion of the funds or liability reserve established for purposes of satisfying a claim or cause of action,
except that the reserve is discoverable in any supplemental or ancillary proceeding to enforce a judgment.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982.

124.12a Violation; notice of complaint; notice of hearing; summary disposal of matter; action
for damages; hearing; findings and decision; cease and desist order; other orders.

Sec. 12a. (1) When the commissioner has probable cause to believe that a group self-insurance pool or
other person is violating, or has violated any of the provisions provided in sections 5 to 12, he or she shall
give written notice to the pool or person, pursuant to the administrative procedures act of 1969, Act No. 306
of the Public Acts of 1969, being sections 24.201 to 24.328 of the Michigan Compiled Laws, setting forth the
genera nature of the complaint against the pool or person and the proceedings contemplated under this
section. Before the issuance of a notice of hearing, the staff of the bureau of insurance responsible for the
matters which would be at issue in the hearing shall give the pool or person an opportunity to confer and
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discuss the possible complaint and proceedings in person with the commissioner or a representative of the
commissioner, and the matter may be disposed of summarily upon agreement of the parties. This subsection
shall not be construed to create or diminish any right of a person to bring an action for damages.

(2) A hearing held pursuant to subsection (1) shall be held pursuant to the administrative procedures act of
1969, Act No. 306 of the Public Acts of 19609. If, after the hearing, the commissioner determines that the pool
or person is violating, or has violated, any of the provisions provided in sections 5 to 12, the commissioner
shall reduce his or her findings and decision to writing, and shall issue and cause to be served upon the pool
or person acopy of the findings and an order requiring the pool or person to cease and desist from engaging in
the prohibited activity, and the commissioner may order any of the following:

(a) Payment of amonetary fine of not more than $500.00 for each violation but not to exceed an aggregate
fine of $5,000.00, unless the pool or person knew or reasonably should have known it was in violation of this
act, in which case the fine shall not be more than $2,500.00 for each violation and shall not exceed an
aggregate fine of $25,000.00 for al violations committed in a 6-month period.

(b) Suspension, limitation, or revocation of the pool's right to continue to do business in this state,
including, but not limited to, the liquidation and receivership of the pool in the same manner as under chapter
78 of the insurance code of 1956, Act No. 218 of the Public Acts of 1956, being sections 500.7800 to
500.7868 of the Michigan Compiled Laws. The commissioner of insurance has the same authority to act as
custodian or receiver of a group self-insurance pool as the commissioner has to act under chapter 78 of the
insurance code of 1956, Act No. 218 of the Public Acts of 1956.

(c) Restitution or refund to an aggrieved person.

History: Add. 1988, Act 36, Eff. July 1, 1988.

124.12b Civil fine.

Sec. 12b. If apool or person violates a cease and desist order under this act and has been given notice and
an opportunity for a hearing held pursuant to the administrative procedures act of 1969, Act No. 306 of the
Public Acts of 1969, being sections 24.201 to 24.328 of the Michigan Compiled Laws, in addition to the
actions provided in section 12a(2)(a) to (c), the commissioner may also order a civil fine of not more than
$10,000.00 for each violation.

History: Add. 1988, Act 36, Eff. July 1, 1988.

124.13 Contract between 2 or more municipal corporations establishing authority to select
single cable television franchisee and to propose model ordinances; adoption, rejection,
or modification of proposed contracts and ordinances; validation of acts; inspection and
review of contracts by attorney general; conducting business at public meeting; notice;
availability of writings to public.

Sec. 13. (1) Two or more municipal corporations, other than counties, in a county with a population of 1
million or more are empowered to enter into a contractual relationship for the purpose of establishing an
authority to select a single cable television franchisee which shall serve those municipal corporations and to
propose model ordinances establishing reasonable fees, rates and other regulations. Each participating
municipal corporation shall adopt, reject or modify such proposed contracts and ordinances. The acts of an
authority established prior to January 13, 1982, which meet the criteria set forth in this subsection and the acts
of amunicipal corporation which is amember of such authority taken in accordance with the powers set forth
in this subsection are validated as if such authority had been established and such acts taken subsequent to the
effective date of this section.

(2) The contracts and ordinances authorized by this section shall be subject to inspection and review by the
attorney general. The attorney general shall take such actions as are necessary to assure compliance with the
provisions of this section.

(3) The business which the authority may perform shall be conducted at a public meeting of the authority
held in compliance with Act No. 267 of the Public Acts of 1976, as amended, being sections 15.261 to 15.275
of the Michigan Compiled Laws. Public notice of the time, date, and place of the meeting shall be given in the
manner required by Act No. 267 of the Public Acts of 1976.

(4) All writing prepared, owned, used, in the possession of, or retained by the authority in the performance
of an official function shall be made available to the public in compliance with Act No. 442 of the Public Acts
of 1976, as amended, being sections 15.231 to 15.246 of the Michigan Compiled Laws.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982.
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INTERGOVERNMENTAL CONDITIONAL TRANSFER OF PROPERTY BY CONTRACT
Act 425 of 1984

AN ACT to permit the conditional transfer of property by contract between certain local units of
government; to provide for permissive and mandatory provisions in the contract; to provide for certain
conditions upon termination, expiration, or nonrenewal of the contract; and to prescribe penalties and provide
remedies.

History: 1984, Act 425, Eff. Mar. 29, 1985;00 Am. 1998, Act 192, Eff. Mar. 23, 1999.

The People of the State of Michigan enact:

124.21 Definitions.

Sec. 1. Asused in this act:

(a) “Economic development project” means land and existing or planned improvements suitable for use by
an industrial or commercial enterprise, or housing development, or the protection of the environment,
including, but not limited to, groundwater or surface water. Economic development project includes necessary
buildings, improvements, or structures suitable for and intended for or incidental to use as an industrial or
commercia enterprise or housing development; and includes industrial park or industrial site improvements
and port improvements or housing development incidental to an industrial or commercia enterprise; and
includes the machinery, furnishings, and equipment necessary, suitable, intended for, or incidental to a
commercial, industrial, or residential use in connection with the buildings or structures.

(b) “Local unit” means acity, township, or village.

History: 1984, Act 425, Eff. Mar. 29, 1985;00 Am. 1990, Act 22, Imd. Eff. Mar. 6, 1990.

124.22 Conditional transfer of property; period; written contract; renewal.

Sec. 2. (1) Two or more local units may conditionally transfer property for a period of not more than 50
years for the purpose of an economic development project. A conditional transfer of property shall be
controlled by awritten contract agreed to by the affected local units.

(2) A contract under this act may be renewed for additional periods of not to exceed 50 years upon
approval of each legidative body of the affected local units.

History: 1984, Act 425, Eff. Mar. 29, 1985.

124.23 Formulation of contract; factors.

Sec. 3. When formulating a contract under this act, the local units shall consider the following factors:

(8 Composition of the population; population density; land area and land uses; assessed valuation;
topography, natural boundaries, and drainage basins; and the past and probable future growth, including
population increase and business, commercial, and industrial development in the area to be transferred.
Comparative data for the transferring local unit and the portion of the local unit remaining after transfer of the
property shall be considered.

(b) The need for organized community services; the present cost and adequacy of governmental servicesin
the area to be transferred; the probable future needs for services; the practicability of supplying such services
in the area to be transferred; the probable effect of the proposed transfer and of alternative courses of action
on the cost and adequacy of services in the area to be transferred and on the remaining portion of the local
unit from which the area will be transferred; the probable change in taxes and tax rates in the area to be
transferred in relation to the benefits expected to accrue from the transfer; and the financial ability of the local
unit responsible for services in the area to provide and maintain those services.

(c) The general effect upon the loca units of the proposed action; and the relationship of the proposed
action to any established city, village, township, county, or regional land use plan.

History: 1984, Act 425, Eff. Mar. 29, 1985.

124.24 Public hearing; notice; majority vote required.

Sec. 4. (1) The legidative body of each local unit affected by a proposed transfer of property under this act
shall hold at least 1 public hearing before entering into a contract under this act. Notice of the hearing shall be
given in the manner provided by the open meetings act, Act No. 267 of the Public Acts of 1976, being
sections 15.261 to 15.275 of the Michigan Compiled Laws.

(2) A decision to enter into a contract under this act shall be made by a mgjority vote of those members
elected and serving on the legisative body of each affected local unit.

History: 1984, Act 425, Eff. Mar. 29, 1985.
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124.25 Compliance as condition to entering into contract; resolution; referendum; approval
by majority of electors; petition; effect of not filing petition or adopting resolution.

Sec. 5. (1) A contract shall not be entered into under this act except in compliance with this section.

(2) If the governing body of alocal unit involved in atransfer of property under this act adopts a resolution
caling for a referendum on the transfer, the local unit may enter into the contract only if the transfer is
approved by amajority of the electors voting on the transfer.

(3) If, within 30 days after a public hearing is held under section 4, a petition signed by 20% or more of the
registered electors residing within the property to be transferred is filed with the clerk of the local unit in
which the property is located, a referendum on the transfer shall be held in that local unit. If a majority of the
electors voting on the transfer approve the transfer, the local unit may enter into the contract.

(4) If no registered electors reside within the property to be transferred and if, within 30 days after a public
hearing is held under section 4, a petition signed by persons owning 50% or more of the property to be
transferred is filed with the clerk of the local unit in which the property is located, a referendum on the
transfer shall be held in that local unit. If a mgjority of the electors in the local unit voting on the transfer
approve the transfer, the local unit may enter into the contract.

(5) If apetition is not filed or resolution is not adopted as provided in this section, the local unit may enter
into the contract to transfer the property.

History: 1984, Act 425, Eff. Mar. 29, 1985.

124.25a Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.

Sec. 5a. Except as otherwise provided in this section, a petition under section 5, including the circulation
and signing of the petition, is subject to section 488 of the Michigan election law, 1954 PA 116, MCL
168.488. A petition under section 5(4) that is signed by landowners because no registered electors reside
within the property to be transferred is not subject to section 488 of the Michigan election law, 1954 PA 116,
MCL 168.488. A person who violates a provision of the Michigan election law, 1954 PA 116, MCL 168.1 to
168.992, applicable to a petition described in this section is subject to the penalties prescribed for that
violation in the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992.

History: Add. 1998, Act 192, Eff. Mar. 23, 1999.

124.26 Contract; provisions.

Sec. 6. (1) If applicable to the transfer, a contract under this act may provide for the following:

(a) Any method by which the contract may be rescinded or terminated by any participating local unit prior
to the stated date of termination.

(b) The manner of employing, engaging, compensating, transferring, or discharging personnel required for
the economic development project to be carried out under the contract, subject to the provisions of applicable
civil service and merit systems. An employee who is transferred by alocal unit due to a contract under this act
shall not by reason of the transfer be placed in any worse position with respect to worker's compensation,
pension, seniority, wages, sick leave, vacation, health and welfare insurance, or any other benefits that he or
she enjoyed before the transfer.

(c) The fixing and collecting of charges, rates, rents, or fees, where appropriate, and the adoption of
ordinances and their enforcement by or with the assistance of the participating local units.

(d) The manner in which purchases shall be made and contracts entered into.

(e) The acceptance of gifts, grants, assistance funds, or bequests.

(f) The manner of responding for any liabilities that might be incurred through performance of the contract
and insuring against any such liability.

(9) Any other necessary and proper matters agreed upon by the participating local units.

History: 1984, Act 425, Eff. Mar. 29, 1985.

124.27 Contract; additional provisions.

Sec. 7. A contract under this act shall provide for the following:

(a) The length of the contract.

(b) Specific authorization for the sharing of taxes and any other revenues designated by the local units. The
manner and extent to which the taxes and other revenues are shared shall be specifically provided for in the
contract.

(c) Methods by which a participating local unit may enforce the contract including, but not limited to,
return of the transferred area to the local unit from which the area was transferred before the expiration date of
the contract.
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(d) Which local unit has jurisdiction over the transferred area upon the expiration, termination, or
nonrenewal of the contract.

History: 1984, Act 425, Eff. Mar. 29, 1985.

124.28 Conditionally transferred property; jurisdiction.

Sec. 8. Unless the contract specifically provides otherwise, property which is conditionally transferred by a
contract under this act is, for the term of the contract and for all purposes, under the jurisdiction of the local
unit to which the property istransferred.

History: 1984, Act 425, Eff. Mar. 29, 1985.

124.29 Other method of annexation or transfer prohibited.

Sec. 9. While a contract under this act isin effect, another method of annexation or transfer shall not take
place for any portion of an areatransferred under the contract.

History: 1984, Act 425, Eff. Mar. 29, 1985.

124.30 Effect of filing contract; entering contract in book; contract as prima facie evidence of
conditional transfer.

Sec. 10. The conditional transfer of property pursuant to a contract under this act takes place when the
contract is filed in the manner required by this section. After the affected local units enter into a contract
under this act, the clerk of the local unit to which the property is to be conditionally transferred shall file a
duplicate original of the contract with the county clerk of the county in which that local unit, or the greater
part of that local unit, is located and with the secretary of state. That county clerk and the secretary of state
shall enter the contract in a book kept for that purpose. The contract or a copy of the contract certified by that
county clerk or by the secretary of state is primafacie evidence of the conditional transfer.

History: Add. 1990, Act 22, Imd. Eff. Mar. 6, 1990.
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MUNICIPAL RENTAL FACILITIES
Act 179 of 1962

AN ACT to authorize the erection of municipal buildings which contain facilities for rental.
History: 1962, Act 179, Eff. Mar. 28, 1963.

The People of the Sate of Michigan enact:

124.51 Municipal buildings; rental of facilities to other governmental entities.

Sec. 1. When any municipality erects any building, whether financed by a sinking fund or by issuance of
bonds, it may include in the building facilities for rental to any other governmental entity.

History: 1962, Act 179, Eff. Mar. 28, 1963.
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PUBLIC EMPLOYEESHEALTH BENEFIT ACT
Act 106 of 2007

AN ACT to prescribe the conditions upon which public employers may provide certain benefits; to require
the compilation and release of certain information and data; to provide certain powers and duties to certain
state officials, departments, agencies, and authorities; and to provide for appropriations.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007.

The People of the Sate of Michigan enact:

124.71 Short title.
Sec. 1. This act shall be known and may be cited as the "public employees health benefit act".

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007.

124.73 Definitions.

Sec. 3. Asused in this act:

(a) "Carrier" means a health, dental, or vision insurance company authorized to do business in this state
under, and a health maintenance organization or multiple employer welfare arrangement operating under, the
insurance code of 1956, 1956 PA 218, MCL 500.100 to 500.8302; a system of health care delivery and
financing operating under section 3573 of the insurance code of 1956, 1956 PA 218, MCL 500.3573; a
nonprofit dental care corporation operating under 1963 PA 125, MCL 550.351 to 550.373; a nonprofit health
care corporation operating under the nonprofit health care corporation reform act, 1980 PA 350, MCL
550.1101 to 550.1704; a voluntary employees beneficiary association described in section 501(c)(9) of the
internal revenue code, 26 USC 501(c)(9); a pharmacy benefits manager; and any other person providing a
plan of health benefits, coverage, or insurance in this state.

(b) "Commissioner" means the commissioner of the office of financial and insurance services.

(c) "Medica benefit plan" means a plan, established and maintained by a carrier or 1 or more public
employers, that provides for the payment of medical, optical, or dental benefits, including, but not limited to,
hospital and physician services, prescription drugs, and related benefits, to public employees.

(d) "Public employee" means an employee of apublic employer.

(e) "Public employer" means a city, village, township, county, or other political subdivision of this state;
any intergovernmental, metropolitan, or local department, agency, or authority, or other local political
subdivision; a school district, a public school academy, or an intermediate school district, as those terms are
defined in the revised school code, 1976 PA 451, MCL 380.1 to 380.1852; or a community college or junior
college described in section 7 of article VIII of the state constitution of 1963. Public employer includes a
public university that electsto come under the provisions of this act.

(f) "Public employer pooled plan" or "pooled plan® means a public employer pooled plan established
pursuant to section 5(1)(b).

(g) "Public university" means a public university described in section 4, 5, or 6 of article VIII of the state
congtitution of 1963.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007.

124.75 Medical, optical, or dental benefits provided to public employees; methods;
solicitation of bids; number; frequency; participation of public employer in purchasing
pool or coalition.

Sec. 5. (1) Subject to collective bargaining requirements, a public employer may provide medical, optical,
or dental benefits to public employees and their dependents by any of the following methods:

(a) By establishing and maintaining a plan on a self-insured basis. A plan under this subdivision does not
constitute doing the business of insurance in this state and is not subject to the insurance laws of this state.

(b) By joining with other public employers and establishing and maintaining a public employer pooled
plan to provide medical, optical, or dental benefits to not fewer than 250 public employees on a self-insured
basis as provided in this act. A pooled plan shall accept any public employer that applies to become a member
of the pooled plan, agrees to make the required payments, agrees to remain in the pool for a 3-year period, and
satisfies the other reasonable provisions of the pooled plan. A public employer that leaves a pooled plan may
not rejoin the pooled plan for 2 years after leaving the plan. A pooled plan under this subdivision does not
constitute doing the business of insurance in this state and, except as provided in this act, is not subject to the
insurance laws of this state. A pooled plan under this subdivision may enter into contracts and sue or be sued
in its own name.
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(c) By procuring coverage or benefits from 1 or more carriers, either on an individual basis or with 1 or
more other public employers.

(2) A public employer or pooled plan procuring coverage or benefits from 1 or more carriers shall solicit 4
or more bids when establishing a medical benefit plan, including at least 1 bid from a voluntary employees
beneficiary association described in section 501(c)(9) of the internal revenue code, 26 USC 501(c)(9). A
public employer or pooled plan procuring coverage or benefits from 1 or more carriers shall solicit 4 or more
bids every 3 years when renewing or continuing a medical benefit plan, including at least 1 bid from a
voluntary employees' beneficiary association described in section 501(c)(9) of the internal revenue code, 26
USC 501(c)(9). A public employer or pooled plan that provides for administration of a medical benefit plan
using an authorized third party administrator, an insurer, a nonprofit health care corporation, or other entity
authorized to provide services in connection with a noninsured medical benefit plan shall solicit 4 or more
bids for those administrative services when establishing a medical benefit plan. A public employer or pooled
plan that provides for administration of a medical benefit plan using an authorized third party administrator,
an insurer, a nonprofit health care corporation, or other entity authorized to provide services in connection
with a noninsured medical benefit plan shall solicit 4 or more bids for those administrative services every 3
years when renewing or continuing amedical benefit plan.

(3) This act does not prohibit a public employer from participating, for the payment of medical benefits
and claims, in a purchasing pool or coalition to procure insurance, benefits, or coverage, or health care plan
services or administrative services.

(4) A public university may establish a medical benefit plan to provide medical, dental, or optical benefits
to its employees and their dependents by any of the methods set forth in this section.

(5) A medical benefit plan that provides medical benefits shall provide to covered individuals case
management services that meet the case management accreditation standards established by the national
committee on quality assurance, the joint commission on health care organizations, or the utilization review
accreditation commission.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007.

124.77 Public employer pooled plan; certificate of registration; application; form; notice of
additional information needed; investigation; issuance or denial of certificate of
registration; notice of denial; request for hearing; books open to commissioner.

Sec. 7. (1) A person shall not establish or maintain a public employer pooled plan in this state unless the
pooled plan obtains and maintains a certificate of registration pursuant to this act.

(2) A person wishing to establish a pooled plan shall apply for a certificate of registration on a form
prescribed by the commissioner. The application shall be completed and submitted to the commissioner along
with al of the following:

(a) Copies of al articles, bylaws, agreements, or other documents or instruments describing the rights and
obligations of employers, employees, and beneficiaries with respect to the pooled plan and the expected
number of public employees to be covered for medical, optical, or dental benefits under the pooled plan.

(b) Current financial statements of the pooled plan or, for a newly established pooled plan, 3 years of
financial projections.

(c) A statement showing in full detail the plan upon which the pooled plan proposes to transact business
and a copy of al contracts or other instruments that it proposes to make with or sell to its members, together
with acopy of its plan description.

(3) The commissioner shall examine the application and documents submitted by the applicant for
completeness and shall notify the applicant not later than 30 days after receipt of the application of any
additional information needed. The commissioner may conduct any investigation that the commissioner
considers necessary and examine under oath any person interested in or connected with the pooled plan.

(4) The commissioner shall issue or deny a certificate of registration within 90 days of receipt of the
applicant's substantially completed application. The commissioner shall not issue a certificate of registration
to the pooled plan unless the commissioner is satisfied that the pooled plan is in a stable and unimpaired
financial condition, that the pooled plan is qualified to maintain amedical benefit plan in compliance with this
act, and that the pooled plan meets the requirements in section 9(1)(a), (e), (f), (g), and (h). The commissioner
shall deny a certificate of registration to an applicant who fails to meet the requirements of this act. Notice of
denial shall be in writing and shall set forth the basis for the denial. If the applicant submits a written request
within 60 days after mailing of the notice of denial, the commissioner shall promptly conduct a hearing
pursuant to the administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to 24.328, in which the
applicant shall be given an opportunity to show compliance with the requirements of this act.

(5) The pooled plan, upon receipt of its initial certificate of registration, which shall be a temporary
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certificate, shall proceed to the completion of organization of the proposed pooled plan.

(6) A pooled plan shall open its books to the commissioner, and afinal certificate of registration shall not
be issued by the commissioner to a pooled plan until the pooled plan has collected cash reserves as provided
in section 9.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007.

124.79 Public employer pooled plan; requirements; effect of insufficient reserves; collection
of cash reserves.

Sec. 9. (1) In addition to other requirements as provided in this act, a public employer pooled plan
established on or after the effective date of this act shall do all of the following:

(a) Establish and maintain minimum cash reserves of not less than 25% of the aggregate contributions in
the current fiscal year or in the case of new applicants, 25% of the aggregate contributions projected to be
collected during its first 12 months of operation, as applicable; or not less than 35% of the claims paid in the
preceding fiscal year, whichever is greater. Reserves established pursuant to this section shall be maintained
in a separate, identifiable account and shall not be commingled with other funds of the pooled plan. The
pooled plan shall invest the required reserve in the types of investments allowed under section 910, 912, or
914 of the insurance code of 1956, 1956 PA 218, MCL 500.910, 500.912, and 500.914. The pooled plan may
satisfy up to 100% of the reserve requirement in the first year of operation, up to 75% of the reserve
requirement in the second year of operation, and up to 50% of the reserve requirement in the third and
subsequent years of operation, through an irrevocable and unconditional letter of credit. As used in this
subdivision, "letter of credit" means aletter of credit that meets all of the following requirements:

(i) Isissued by afederaly insured financial institution.

(i1) Isissued upon such terms and in aform as approved by the commissioner.

(iii) Is subject to draw by the commissioner, upon giving 5 business days' written notice to the pooled plan,
or by the pooled plan for the member's benefit if the pooled plan is unable to pay claims as they come due.

(b) Within 90 days after the end of each fiscal year, file with the commissioner financial statements audited
by a certified public accountant. An actuarial opinion regarding reserves for known claims and associated
expenses and incurred but not reported claims and associated expenses, in accordance with subdivision (d),
shall be included in the audited financial statement. The opinion shall be rendered by an actuary approved by
the commissioner or who has 5 or more years of experiencein thisfield.

(c) Within 60 days after the end of each fiscal quarter, file with the commissioner unaudited financial
statements, affirmed by an appropriate officer or agent of the pooled plan.

(d) Within 60 days after the end of each fiscal quarter, file with the commissioner a report certifying that
the pooled plan maintains reserves that are sufficient to meet its contractual obligations, and that it maintains
coverage for excess loss as required in this act.

(e) File with the commissioner a schedule of premium contributions, rates, and renewal projections.

(f) Possess a written commitment, binder, or policy for excess loss insurance issued by an insurer
authorized to do businessin this state in an amount approved by the commissioner. The binder or policy shall
provide not less than 30 days' notice of cancellation to the commissioner.

(g) Establish a procedure, to the satisfaction of the commissioner, for handling claims for benefits in the
event of dissolution of the pooled plan.

(h) Provide for administration of the plan using personnel of the pooled plan, provided that the pooled plan
has within its own organization adequate facilities and competent personnel to service the medical benefit
plan, or by awarding a competitively bid contract, to an authorized third party administrator, an insurer, a
nonprofit health care corporation, or other entity authorized to provide services in connection with a
noninsured medical benefit plan.

(2) If the commissioner finds that a pooled plan's reserves are not sufficient to meet the requirements of
subsection (1)(a), the commissioner shall order the pooled plan to immediately collect from any public
employer that is or has been a member of the pooled plan appropriately proportionate contributions sufficient
to restore reserves to the required level. The commissioner may take such action as he or she considers
necessary, including, but not limited to, ordering the suspension or dissolution of a pooled plan, if the pooled
plan is consistently failing to maintain reserves as required in this section, is using methods and practices that
render further transaction of business hazardous or injurious to its members, employees, beneficiaries, or to
the public, has failed, after written request by the commissioner, to remove or discharge an officer, director,
trustee, or employee who has been convicted of any crime involving fraud, dishonesty, or moral turpitude, has
failed or refused to furnish any report or statement required under this act, or if the commissioner, upon
investigation, determines that it is conducting business fraudulently or is not meeting its contractual
obligations in good faith. Any proceedings by the commissioner under this subsection shall be governed by
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the requirements and procedures of sections 7074 to 7078 of the insurance code of 1956, 1956 PA 218, MCL
500.7074 and 500.7078.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007.

124.81 Access to books, records, and documents; payment of annual assessment.

Sec. 11. The commissioner, or any person appointed by the commissioner, may examine the affairs of any
pooled plan, and for such purposes shall have free access to all the books, records, and documents that relate
to the business of the plan, and may examine under oath its trustees, officers, agents, and employees in
relation to the affairs, transactions, and condition of the pooled plan. Each authorized pooled plan shall pay an
assessment annually to the commissioner to be deposited into the insurance bureau fund created in section
225 of the insurance code of 1956, 1956 PA 218, MCL 500.225, in an amount equal to 1/4 of 1% of the
annual self-funded contributions made to the pooled plan for that year. The assessments paid under this
section shall be appropriated to the office of financial and insurance services to cover the additional costs
incurred by the office of financial and insurance services in the examination and regulation of pooled plans
under this act.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007.

124.83 Articles, bylaws, and trust agreement; filing; notice of meetings; powers of board of
trustees.

Sec. 13. (1) The articles, bylaws, and trust agreement of the pooled plan and all amendments thereto shall
be filed with and presumed approved by the commissioner before becoming operative. The trust agreement
shall be filed on aform prescribed by the commissioner.

(2) Each member employer of a pooled plan shall be given notice of every meeting of the members and
shall be entitled to an equal vote, either in person or by proxy in writing by such member.

(3) The powers of a pooled plan, except as otherwise provided, shall be exercised by the board of trustees
chosen to carry out the purposes of the trust agreement. Not less than 50% of the trustees shall be persons who
are covered under the pooled plan or the collective bargaining representatives of those persons. No trustee
shall be an owner, officer, or employee of athird party administrator providing services to the pooled plan.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007.

124.85 Public employer with 100 or more employees; claims utilization and cost information;
compilation; "relevant period" defined; disclosure; availability; protected health
information not included; date of compilation.

Sec. 15. (1) Notwithstanding subsection (2), a public employer that has 100 or more employees in a
medical benefit plan shall be provided with claims utilization and cost information as provided in subsection
3.
(2) A public employer who isin an arrangement with 1 or more other public employers, and together have
100 or more employees in amedical benefit plan or have signed aletter of intent to enter together 100 or more
public employeesinto a medical benefit plan, shall be provided with claims utilization and cost information as
provided in subsection (3) that is aggregated for all the public employees together of those public employers,
and, except as otherwise permitted under subsection (1), shall not be separated out for any of those public
employers.

(3) All medical benefit plansin this state shall compile, and shall make available electronically as provided
in subsections (1) and (2), complete and accurate claims utilization and cost information for the medical
benefit plan in the aggregate and for each public employer as follows:

(a) For persons covered under the medical benefit plan, census information, including date of birth, gender,
zZip code, and medical tier, such as single, dependent, or family.

(b) Monthly claims by provider type and service category reported by the total number and dollar amounts
of claims paid and reported separately for in-network and out-of-network providers.

(¢) The number of claims paid over $50,000.00 and the total dollar amount of those claims.

(d) The dollar amounts paid for specific and aggregate stop-loss insurance.

() The dollar amount of administrative expenses incurred or paid, reported separately for medical,
pharmacy, dental, and vision.

(f) The total dollar amount of retentions and other expenses.

(9) The dollar amount for all service fees paid.

(h) The dollar amount of any fees or commissions paid to agents, consultants, or brokers by the medical
benefit plan or by any public employer or carrier participating in or providing services to the medical benefit
plan, reported separately for medical, pharmacy, stop-loss, dental, and vision.
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(i) Other information as may be required by the commissioner.

(4) The claims utilization and cost information required to be compiled under this section shall be
compiled on an annua basis and shall cover a relevant period. For purposes of this subsection, the term
"relevant period" means the 36-month period ending no more than 120 days prior to the effective date or
renewal date of the medical benefit plan under consideration. However, if the medical benefit plan has been in
effect for a period of less than 36 months, the relevant period shall be that shorter period.

(5) A public employer or combination of public employers shall disclose the claims utilization and cost
information required to be provided under subsections (1) and (2) to any carrier or administrator it solicits to
provide benefits or administrative services for its medical benefit plan, and to the employee representative of
employees covered under the medical benefit plan, and upon request to any carrier or administrator who
reguests the opportunity to submit a proposal to provide benefits or administrative services for the medical
benefit plan at the time of the request for bids. The public employer shall make the claims utilization and cost
information required under this section available at cost and within a reasonable period of time.

(6) The claims utilization and cost information required under this section shall include only de-identified
health information as permitted under the health insurance portability and accountability act of 1996, Public
Law 104-191, or regulations promulgated under that act, 45 CFR parts 160 and 164, and shall not include any
protected health information as defined in the health insurance portability and accountability act of 1996,
Public Law 104-191, or regulations promul gated under that act, 45 CFR parts 160 and 164.

(7) All claims utilization and cost information described in this section is required to be compiled
beginning 60 days after the effective date of this act. However, claims utilization and cost information already
being compiled on the effective date of this act is subject to this section on the effective date of this act.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007.

INDEMNIFICATION OF POLICEMEN
Act 59 of 1951

124.101-124.103 Repealed. 1964, Act 170, Eff. July 1, 1965.
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FEMALE BOX ELDER TREES
Act 32 of 1962

AN ACT to authorize townships, villages and cities to adopt ordinances providing for the destruction of
female box elder trees.

History: 1962, Act 32, Eff. Mar. 28, 1963.

The People of the State of Michigan enact:

124.151 Female box elder trees; destruction as nuisance.

Sec. 1. Female box elder trees are hereby declared to be a public nuisance and the legislative body of any
township, village or city may adopt an ordinance providing for the ordering by a designated authority of the
destruction of female box elder trees.

History: 1962, Act 32, Eff. Mar. 28, 1963.
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MUNICIPAL WATER SUPPLY SYSTEMS
Act 196 of 1952

AN ACT to provide for the incorporation of municipal authorities to acquire, own and operate water
supply systems; to prescribe the rights, powers and duties thereof; and to authorize contracts between such
authorities and other public corporations.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.

The People of the Sate of Michigan enact:

124.251 Water supply system; definition.

Sec. 1. The term “water supply system”, as herein used, shall be deemed to include al plants, works,
instrumentalities and properties, used or useful in connection with the obtaining of a water supply, the
treatment of water and/or the distribution and sale of water.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.

124.252 Water supply system; authority, articles of incorporation, adoption, endorsement,
form, publication, filing; validity.

Sec. 2. Any 2 or more cities, villages or townships (hereinafter sometimes referred to as "municipalities”)
or any combination thereof, may incorporate an authority for the purpose of acquiring, owning, and/or
operating a water supply system or systems, by the adoption of articles of incorporation by the legislative
body of each municipality. The fact of such adoption shall be endorsed on such articles of incorporation by
the mayor and clerk in case of a city, the president and clerk in case of avillage, and the supervisor and clerk
in case of atownship, in form substantially as follows:

"The foregoing Articles of Incorporation were adopted by the ................... of the ......c...... Of woiiiiien ,
................. County, Michigan, at ameeting duly held on the..............day of ................., 19......

............... of said ..............
The authority shall be comprised of the territory lying within such incorporating municipalities. The
articles of incorporation shall be published at least once in a newspaper designated in said articles and
circulating within the authority. One printed copy of such articles of incorporation certified as a true copy by
the person or persons designated therefor, with the date and place of such publication, shall be filed with each,
the secretary of state and the clerk of the county within which such territory or the major portion thereof is
located. Such authority shall become effective at the time provided in said articles of incorporation. The
validity of such incorporation shall be conclusively presumed unless questioned in a court of competent
jurisdiction within 60 days after the filing of such certified copies with the secretary of state and the county
clerk.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.

124.253 Water supply system; articles, contents.

Sec. 3. Said articles of incorporation shall state the name of such authority, the names of the various
municipalities creating the same, the purpose or purposes for which it is created, the powers, duties and
limitations of the authority and its officers, the method of selecting its governing body, officers and
employees, the person or persons who are charged with the responsibilities of causing the articles of
incorporation to be published and the printed copies thereof to be certified and filed as above provided, or
who are charged with any other responsibility in connection with the incorporation of said authority, and any
other matters which the incorporators shall deem advisable, all of which shall be subject to the provisions of
the constitution and statutes of the state of Michigan and particularly of this act.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.

124.254 Water supply system; authority as body corporate; powers.

Sec. 4. Such authority shall be a body corporate with power to sue and be sued in any court of this state. It
shall possess all the powers necessary to carry out the purposes of its incorporation and those incident thereto.
The enumeration of any powersin this act shall not be construed as a limitation upon such general powers.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.

124.255 Water supply system; acquisition of property.
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Sec. 5. The authority may acquire property for awater supply system by purchase, construction, lease, gift,
devise or condemnation, either within or without its corporate limits, and may hold, manage, control, sell,
exchange or lease such property. For the purpose of condemnation, it may proceed under the provisions of
Act No. 149 of the Public Acts of 1911, being sections 213.21 to 213.41, inclusive, of the Compiled Laws of
1948, as now or hereafter amended, or any other appropriate statute.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.

124.256 Water supply system; sale and purchase of water; contracts.

Sec. 6. The authority and any of its constituent municipalities shall have authority to contract for the sale
and purchase of water. The charges specified in such contract shall be subject to increase by the authority at
any time if necessary in order to provide funds to meset its obligations. The authority and any city, village or
township, which is not a constituent part thereof, may contract for the sale and purchase of water, which
contract may provide for charges greater than those to the constituent municipalities, but the charges
thereunder shall be subject to change by the authority from time to time. The authority and any other public
corporation may enter into a contract for the purchase by the authority of water from such public corporation.
Any contract authorized herein shall be for a period of not exceeding 50 years.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.

124.257 Water supply system; city, village or township may become constituent
municipality; amendment of articles.

Sec. 7. Any city, village or township, which did not join in the incorporation of an authority, may become a
constituent part thereof by amendment to the articles of incorporation adopted by the legisiative body of such
city, village or township and by the legislative body of each city, village or township of which such authority
is composed. Other amendments may be made to such articles of incorporation if adopted by the legidative
body of each city, village or township of which the authority is composed. Any such amendment shall be
endorsed, published, and certified printed copies filed, in the same manner as the origina articles of
incorporation, except that the printed copies shall be certified and filed by the recording officer of the
authority.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.

124.258 Water supply system; taxation, taxing power.

Sec. 8. The legislative body of each city, village or township which is a part of such authority is authorized
to raise by tax or pay from its general funds, any moneys required to be paid by the articles of incorporation
or by the terms of any contract between it and the authority, unless some other method is provided therefor in
such articles of incorporation or contract. The authority shall have no direct taxing power.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.

124.259 Water supply system; bonds, issuance, payment.

Sec. 9. For the purpose of acquiring, improving, enlarging and/or extending a water supply system, the
authority may issue salf-liquidating revenue bonds in accordance with the provisions of Act No. 94 of the
Public Acts of 1933, being sections 141.101 to 141.139, inclusive, of the Compiled Laws of 1948, as now or
hereafter amended, or any other act providing for the issuance of such bonds: Provided, That no such bonds
shall be a general obligation of the authority, but shall be payable solely from the revenues of the water
supply system.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.

124.260 Water supply system; water service, determination.

Sec. 10. Within the scope of the definition contained in section 1 of this act, any authority shall have the
right to determine what shall constitute its water supply system and the functions thereof, and may determine
that its water services shall be furnished to public corporations and/or private consumers.

The authority may also furnish water direct to any city water supply district as defined in section 3 of Act
No. 107 of the Public Acts of 1941, as now amended, or to any similar independently financed and operated
supply system in a prescribed water supply district. If the territory within such a water supply district shall
become incorporated as a city, then any contract for supplying water by the authority to such district, shall
remain in full force and effect during the life of such contract and shall be carried out by the authority and
such city.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.

124.261 Water supply system; jurisdiction; amendment of articles.
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Sec. 11. No change in the jurisdiction over any territory in any city, village or township which has
contracted for a supply of water from the authority, shall in any manner impair the obligations of such
contract, but the same shall be carried out, insofar as such territory is concerned, by the authority and such
municipality or municipalities as shall have jurisdiction to furnish water to such territory. No change in
municipal jurisdiction over any territory within an authority shal in any manner affect the authority or its
boundaries. If a new city shall be incorporated from a township in the authority and if such city shall exercise
jurisdiction over the water supply system within its boundaries, then it shall be deemed to be a constituent
municipality of the authority. If the territory within a water supply district, as defined in section 10 hereof, is
incorporated as a new city having jurisdiction over the water supply system and if at the time of such
incorporation there shall exist a contract with the authority for a water supply to such territory, then such city
shall be a constituent municipality of the authority upon the approval of the legidative bodies of 2/3 of the
cities, villages and townships constituting the authority and upon acceptance by the city of the articles of
incorporation. If it shall be necessary to amend the articles of incorporation in order to give any such new city
comparable rights with other constituent municipalities, the same may be accomplished upon the approval of
the legidlative bodies of 2/3 of the cities, villages and townships constituting the authority.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952.
124.262 Water supply system; powers.

Sec. 12. The powers herein granted shall be in addition to those granted by any charter or other statute.
History: 1952, Act 196, Imd. Eff. Apr. 29, 1952,
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MUNICIPAL SEWAGE AND WATER SUPPLY SYSTEMS
Act 233 of 1955

AN ACT to provide for the incorporation of certain municipal authorities to acquire, own, extend,
improve, and operate sewage disposal systems, water supply systems, and solid waste management systems;
to prescribe the rights, powers, and duties thereof; to authorize contracts between such authorities and public
corporations; to provide for the issuance of bonds to acquire, construct, extend, or improve the systems; and
to prescribe penalties and provide remedies.

History: 1955, Act 233, Eff. Oct. 14, 1955;00 Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981;00 Am. 1998, Act 182, Eff. Mar. 23, 1999.

The People of the Sate of Michigan enact:

124.281 Definitions.

Sec. 1. Asused in this act:

(a) "Authority”, unless the context clearly implies a different meaning, means an authority incorporated
under section 2.

(b) "Constituent municipality" or "constituent municipalities” includes all of the municipalities that signed
or became signatories of articles of incorporation of any authority incorporated under this act. However, if an
authority isincorporated by 2 or more counties, each municipality within the respective territorial limits of the
counties, whether the counties are origina incorporators or subsequently became a constituent part of the
authority under section 6, is a constituent municipality.

(c) "Indian tribe" means an Indian tribe, band, nation, or other organized group or community of Indians
that is recognized as eligible for services by the United States secretary of the interior because of their status
as Indians.

(d) "Municipality" means a county, township, city, or village.

(e) "Sewage disposal system" includes all interceptor sewers, storm sewers, sanitary sewers, combined
sanitary and storm sewers, sewage treatment plants, and all other plants, works, instrumentalities, and
properties used or useful in connection with the collection, treatment, or disposal of sewage or industria
wastes.

(f) "Solid waste management system" includes all plants, works, instrumentalities, and properties used or
useful in connection with the collection, transportation, processing, or disposal of discarded or waste materials
of any sort, including access roads and facilities for resource recovery. Solid waste management system does
not include the storage or disposal of toxic materials.

(g) "Water supply system” includes all plants, works, instrumentalities, and properties used or useful in
connection with obtaining awater supply, the treatment of water, or the distribution of water.

History: 1955, Act 233, Eff. Oct. 14, 1955;00 Am. 1958, Act 34, Imd. Eff. Apr. 3, 1958;01 Am. 1981, Act 154, Imd. Eff. Nov. 19,
1981;00 Am. 2009, Act 164, Imd. Eff. Dec. 14, 2009.

124.282 Incorporation of authority by municipalities; purpose; adoption of articles of
incorporation; endorsement; territory; publishing and filing articles of incorporation;
effective date; presumption of validity.

Sec. 2. (1) Any 2 or more municipalities may incorporate an authority for the purpose of acquiring,
owning, improving, enlarging, extending, and operating a sewage disposal system, a water supply system, a
solid waste management system, or a combination of systems by the adoption of articles of incorporation by
the legidative body of each of the municipalities. The fact of the adoption shall be endorsed on such articles
of incorporation by the chairperson of the county board of commissioners and the county clerk in case of a
county; the mayor and clerk in case of a city; the president and clerk in case of a village; and the supervisor
and clerk in case of atownship, in form substantially as follows:

"The foregoing articles of incorporation were adopted by

the .................. of the ............. of .............
County M chigan, at a neeting duly held onthe ............. day
of ......... , 19....

i i ... ..... of said

(2) The authority shall be comprised of the territory lying within the incorporating municipalities. The
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articles of incorporation shall be published at least once in a newspaper designated in the articles and having
general circulation within the territory encompassed by the authority. One printed copy of the articles of
incorporation certified as a true copy by the person or persons designated for the certification, with the date
and place of the publication, shall be filed with the secretary of state and the clerk of the county within which
the territory or the major portion of the territory is located. The authority shall become effective at the time
provided in the articles of incorporation. The validity of the incorporation shall be conclusively presumed
unless questioned in a court of competent jurisdiction within 60 days after the filing of the certified copies
with the secretary of state and the county clerk.

History: 1955, Act 233, Eff. Oct. 14, 1955;00 Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981.

124.283 Joint authority; articles of incorporation, contents.

Sec. 3. Said articles of incorporation shall state the name of such authority, the names of the various
municipalities creating the same, the purpose or purposes for which it is created, the powers, duties and
limitation of the authority and its officers, the method of selecting its governing body, officers and employees,
the person or persons who are charged with the responsibilities of causing the articles of incorporation to be
published and the printed copies thereof to be certified and filed as above provided, or who are charged with
any other responsibility in connection with the incorporation of said authority, and any other matters which
the incorporators shall deem advisable, all of which shall be subject to the provisions of the constitution and
statutes of the state of Michigan and particularly of this act.

History: 1955, Act 233, Eff. Oct. 14, 1955.

124.284 Authority as municipal authority and public body corporate; powers generally.

Sec. 4. (1) An authority shall be a municipal authority and shall be a public body corporate with power to
sue and be sued in any court of this state. It shall possess al the powers necessary to carry out the purposes of
its incorporation and those incident thereto. The enumeration of any powers of this act shall not be construed
as alimitation upon an authority's general powers.

(2) An authority may do al of the following:

(a) Adopt bylaws for the regulation of its affairs and the conduct of its business.

(b) Adopt an official seal and alter the seal at pleasure.

(c) Maintain an office at such place or places within the state as it may designate.

(d) Sue and be sued in its own name, plead and be impleaded.

(e) Determine the location of any project constructed by it under the provisions of this act, and to
determine, in its discretion and without reference to any other provisions of this act or any other law, the
design, standards, and the materials of construction, and construct, maintain, repair, and operate the project.
However, the functions, powers, and duties of the state department of public health and the department of
natural resources in connection with any such public improvements shall remain unaffected by this act.

(f) Issue bonds of the authority for any of its corporate purposes under such means as may be provided in
this act. If revenue bonds are issued under the provisions of section 12 or sections 12b and 12c, the revenue
bonds shall be payable solely from the revenues pledged for their payment, as provided in this act.

(g) Adopt and promulgate rules and regulations for the use of any project constructed by it under the
provisions of this act.

(h) Acquire, hold, and dispose of real and persona property in the exercise of its powers and the
performance of its duties under this act.

History: 1955, Act 233, Eff. Oct. 14, 1955;[0 Am. 1958, Act 34, Imd. Eff. Apr. 3, 1958;(0 Am. 1985, Act 178, Imd. Eff. Dec. 6, 1985

124.284a Rules and regulations; adoption by resolution; notice; effective date; summary.

Sec. 4a. The authority shall adopt rules and regulations by resolution of its governing body and with
concurrence by resolution of constituent municipalities. After adoption of the resolution and concurrence by
the constituent municipalities, a notice of adoption of the resolution and the rules and regulations, or a
summary of those rules and regulations, shall be published in a newspaper of genera circulation within the
territory encompassed by the authority and within the territory furnished service by the authority by contract
pursuant to section 10. The rules and regulations shall become effective 30 days after the date of publication
of the notice and the rules and regulations or the summary of the rules and regulations. If a summary of rules
and regulations is published, the summary shall be written in clear and nontechnical language and the
authority shall designate in the publication the location where a full copy of the rules and regulations can be
inspected or obtained.

History: Add. 1985, Act 178, Imd. Eff. Dec. 6, 1985;0 Am. 2008, Act 172, Imd. Eff. July 2, 2008.
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124.284b Violation of rule or regulation; civil fine.

Sec. 4b. Except as otherwise provided in this act, the authority may prescribe a civil fine not to exceed
$1,000.00 for the violation of a rule or regulation adopted and promulgated under this act. If a civil fine is
prescribed, it shall be prescribed in the rule or regulation. A fine assessed under this section shall be
distributed pursuant to section 8379 of the revised judicature act of 1961, 1961 PA 236, MCL 600.8379.

History: Add. 1985, Act 178, Imd. Eff. Dec. 6, 1985;0 Am. 2000, Act 24, Eff. July 1, 2000.

124.284c Prohibitions and penalties.

Sec. 4c. The authority may provide in its rules and regulations either or both of the following prohibitions
and penalties:

(8 A person who knowingly submits or prepares for submission to the authority a false statement,
representation, or certification is guilty of a misdemeanor, punishable by imprisonment for not more than 90
days, or afine of not more than $500.00, or both. Each violation constitutes a separate and distinct offense.

(b) A person who knowingly tampers with or aters a monitoring device or process, causing inaccurate
readings or results, is guilty of a misdemeanor, punishable by imprisonment for not more than 90 days, or a
fine of not more than $500.00, or both. Each violation constitutes a separate and distinct offense.

History: Add. 1985, Act 178, Imd. Eff. Dec. 6, 1985.

124.284d Enforcement of rules and regulations; issuance of citation or appearance ticket;
exercise and scope of enforcement powers; costs and fees.

Sec. 4d. (1) Subject to subsections (2) and (3), rules and regulations promulgated under this act are
enforceable by the authority, its constituent municipalities, and municipalities or Indian tribes that have
contracted with the authority for the furnishing of service pursuant to section 10. A person charged with
enforcement of those rules and regulations may issue a citation or an appearance ticket to any person who is
reasonably believed to have violated arule or regulation promulgated under this act.

(2) The authority shall exercise its enforcement powers under this act against a violator within a
municipality.

(3) A municipality or Indian tribe may exercise its enforcement powers under this act against a violator in
territory under its jurisdiction.

(4) For the purposes of this section, enforcement powers include the power to bring an action in a court of
competent jurisdiction to enjoin the violation of a rule or regulation promulgated under this act or to recover
actual damages sustained due to the violation, or both. Costs and fees shall be awarded in those actions as
provided in sections 2401 to 2461 of the revised judicature act of 1961, 1961 PA 236, MCL 600.2401 to
600.2461, or other applicable law.

History: Add. 1985, Act 178, Imd. Eff. Dec. 6, 1985;0 Am. 2009, Act 167, Imd. Eff. Dec. 14, 2009.

124.284e Discontinuance and restoration of service.

Sec. 4e. (1) The authority may authorize the discontinuance of service to a user who violates a rule or
regulation promulgated under this act if the authority determines that discontinuance of service to that user is
necessary to protect the integrity of the affected system.

(2) The authority shall authorize restoration of service to that user when the authority determines that the
threat to the affected system no longer exists and that the cause of or events resulting in the violation will not
recur.

(3) The municipality or Indian tribe that maintains and operates the affected system or part of that system,
or the authority, pursuant to that municipality's or Indian tribe's authorization, shall discontinue service as
authorized under subsection (1) and restore service as authorized under subsection (2).

History: Add. 1985, Act 178, Imd. Eff. Dec. 6, 1985;0 Am. 2009, Act 168, Imd. Eff. Dec. 14, 2009.

124.285 Acquiring and holding, managing, controlling, selling, exchanging, or leasing
property for system or combination of systems; condemnation.

Sec. 5. The authority may acquire property for a sewage disposal system, a water supply system, a solid
waste management system, or a combination of systems by purchase, construction, lease, gift, or devise,
either within or without its corporate limits, and may hold, manage, control, sell, exchange, or lease the
property. For the purpose of condemnation, the authority may proceed under the provisions of Act No. 149 of
the Public Acts of 1911, as amended, being sections 213.21 to 213.41 of the Michigan Compiled Laws, or any
other statute which grants to any municipality or public body the authority to acquire private property for
public use.
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History: 1955, Act 233, Eff. Oct. 14, 1955;00 Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981.

124.286 Joint authority; subsequent addition of other municipalities; amendment of articles.

Sec. 6. Any municipality which did not join in the incorporation of an authority may become a constitutent
part thereof by amendment to the articles of incorporation adopted by the legidative body of such
municipality and by the legidative body of each municipality of which such authority is composed. Other
amendments may be made to the articles of incorporation if adopted by the legisative body of each
municipality of which the authority is composed. Any such amendment shall be indorsed, published, and
certified printed copies filed, in the same manner as the original articles of incorporation, except that the
printed copies shall be certified and filed by the recording officer of the authority.

History: 1955, Act 233, Eff. Oct. 14, 1955;00 Am. 1957, Act 299, Imd. Eff. June 19, 1957.
Compiler'snote: In thefirst sentence of this section, “constitutent” evidently should read “constituent.”

124.287 Contracts between authority and constituent municipalities or Indian tribe; purpose;
pledging full faith and credit for payment of obligation; taxes; additional methods of
raising other funds; permissible contract provisions.

Sec. 7. (1) The authority and any of its constituent municipalities or an Indian tribe may enter into a
contract or contracts providing for the acquisition, construction, improvement, enlargement, extension,
operation, and financing of a sewage disposal system, a water supply system, a solid waste management
system, or a combination of systems. The contract or contracts shall provide for the allocation and payment of
the share of the total cost to be borne by each contracting municipality or Indian tribe in annual installments
for a period of not exceeding 40 years. Each contracting municipality may pledge its full faith and credit for
the payment of the obligation in the manner and times specified in the contract or contracts. If a contracting
municipality makes such a pledge, it may include in its annua tax levy an amount sufficient so that the
estimated collections from the tax levy will be sufficient to promptly pay when due the portion of the
obligation falling due before the time of the following year's tax collection. The contract is not subject to the
revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821. If the contract or an unlimited tax
pledge in support of the contract has been approved by the electors of a municipality, the tax may be in
addition to any tax that the municipality may otherwise be authorized to levy and may be imposed without
limitation as to rate or amount but shall not be in excess of the rate or amount necessary to pay the contractual
obligation. If at the time of making the annual tax levy there are other funds on hand earmarked for the
payment of the contractual obligation, credit for those funds may be taken upon the annual levy for the
payment of the obligation. Other funds may be raised by each contracting municipality by the use of 1 or
more of the following additional methods:

(8) The levy of special assessments on property benefited by a sewage disposal system, water supply
system, or a combination of systems. The procedures relative to the levying and collection of the special
assessments shall conform as nearly as is applicable to charter or statutory provisions for the levying and
collection, except that a petition is not required from property owners.

(b) The levy and collection of charges to users and beneficiaries of the service or services furnished by the
sewage disposal system, water supply system, solid waste management system, or combination of systems.

(c) The exaction of connection charges to be paid by owners of land directly or indirectly connected with
the sewage disposal system, water supply system, solid waste management system, or combination of
systems.

(d) The receipt of money derived from the imposition of taxes by this state, except to the extent that the use
of the money for this purposeis expressly prohibited by the state constitution of 1963.

(e) Thereceipt of other funds that may be validly used for this purpose.

(2) The contract or contracts under subsection (1) may provide for any matters relating to the acquisition,
construction, operation, and financing of the sewage disposal system, water supply system, solid waste
management system, or combination of systems as are considered necessary, including authorization to the
authority to issue bonds secured by the full faith and credit pledges of the contracting municipalities, as
authorized by section 9. The contract or contracts may provide for an appropriate remedy or remedies in case
of default.

History: 1955, Act 233, Eff. Oct. 14, 1955;00 Am. 1957, Act 299, Imd. Eff. June 19, 1957;00 Am. 1981, Act 154, Imd. Eff. Nov. 19,
1981;00 Am. 2002, Act 241, Imd. Eff. Apr. 29, 2002;,00 Am. 2009, Act 163, Imd. Eff. Dec. 14, 2009.

124.288 Municipality or Indian tribe desiring to contract with authority; authorization;
resolution; notice; contents; execution and delivery of contract; effective date; petition
requesting referendum upon contract; voting; effect of action taken prior to effective date
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of subsection (2); special election; verification of petition signatures; number of registered

electors.

Sec. 8. (1) A municipality or Indian tribe desiring to enter into a contract with the authority under section 7
shall authorize, by resolution of its governing body, the execution of the contract. After the adoption of such a
resolution by a municipality, the municipality shall publish a notice of the resolution in a newspaper of
genera circulation in the municipality. The notice shall state al of the following:

(a) That the governing body has adopted a resol ution authorizing execution of the contract.

(b) The purpose of the contract.

(c) The source of payment for the contractual obligation.

(d) The right of referendum on the contract.

(e) Other information that the municipality's governing body determines to be necessary to adequately
inform al interested persons of the nature of the obligation.

(2) A contract under subsection (1) may be executed and delivered by the municipality upon approval by
its governing body without a vote of the electors on the contract, but the contract shall not become effective
until the expiration of 45 days after the date of publication of the notice. If within the 45-day period a petition
signed by not less than 10% or 15,000, whichever is less, of the registered electors residing within the limits
of the municipality is filed with the clerk of the municipality requesting a referendum upon the contract, the
contract shall not become effective until approved by the vote of a majority of the qualified electors of the
municipality voting on the question at a general or special election. If, before November 19, 1981, a
municipality published a resolution authorizing the execution of a contract under this section in substantial
compliance with this section as then in effect, and the referendum period formerly provided by this section
expired, but the bonds were not issued, the resolution and the publication of the resolution are valid and, if a
petition for a referendum on execution of the contract was not signed and filed within the time period
formerly provided by this section, the contract may be executed and shall become effective without
submitting the proposition for approval to the electors, or if a petition was so signed and filed, the contract
may be executed and become effective if approved at an election as formerly provided in this section. A
special election called for the purpose provided in this section shall not be included in any statutory or charter
limitation as to the number of special elections to be called within any period of time. Signatures on the
petition shall be verified under oath as the actual signatures of the persons whose names are signed to the
petition. The clerk of the municipality has the same power to reject signatures as city clerks under section 25
of the home rule city act, 1909 PA 279, MCL 117.25. The number of registered electors in any municipality
shall be determined by the registration books as of the date of the filing of the petition.

History: 1955, Act 233, Eff. Oct. 14, 1955;00 Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981;00 Am. 2009, Act 166, Imd. Eff. Dec. 14,
2009.

124.288a Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.

Sec. 8a. A petition under section 8, including the circulation and signing of the petition, is subject to
section 488 of the Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of
the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in this
section is subject to the penalties prescribed for that violation in the Michigan election law, 1954 PA 116,
MCL 168.1 to 168.992.

History: Add. 1998, Act 182, Eff. Mar. 23, 1999.

124.289 Issuance of negotiable bonds; maturity; use of money; conditions for issuance or

refunding of bonds; bonds issued, sold, and subject to MCL 141.2101 to 141.2821.

Sec. 9. (1) To obtain funds for the acquisition, construction, improvement, enlargement, or extension of the
sewage disposa system, water supply system, solid waste management system, or combination of systems
authorized by this act, the authority, after the execution of the contract or contracts authorized by sections 7
and 8, upon ordinance or resolution adopted by the authority, may issue its negotiable bonds secured by the
full faith and credit pledges made by each contracting municipality pursuant to authorization contained in this
act and the contract or contracts entered into pursuant to sections 7 and 8. The bonds shall mature over not
more than 40 years from the date of issuance, and may provide for the use of money received from the sale of
the bonds to pay operation and maintenance costs of a sewage disposal system, water supply system, solid
waste management system, or combination of systems before receipt of the first revenues from the bonds.

(2) Except as otherwise provided in this act, bonds issued pursuant to this section shall be issued and sold
and subject to all other applicable provisions of the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821.

History: 1955, Act 233, Eff. Oct. 14, 1955;00 Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981;00 Am. 1994, Act 36, Imd. Eff. Mar. 7,
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1994;00 Am. 2002, Act 241, Imd. Eff. Apr. 29, 2002.

124.290 Contract with municipality or Indian tribe for furnishing certain services; charges or
rates; contract with public corporation for services or use of facilities; lump sum payment;
financing; duration of contract; contract as general obligation.

Sec. 10. (1) The authority and any municipality or Indian tribe may contract for the furnishing of water,
sewage disposal, or waste management services or a combination of such services by the authority to the
municipality or Indian tribe. The charges or rates specified in a contract under this subsection are subject to
change by the authority, if necessary to meet its obligations. The charges or rates to a municipality that is not
a constituent municipality or to an Indian tribe may be greater than those to constituent municipalities.

(2) The authority and any other public corporation may contract for the furnishing of water, sewage
disposal, or solid waste management system services or a combination of such services by the other public
corporation to the authority or may contract for the use by the authority of any of the facilities of the water
supply system; sewage disposal system, including sewers, or solid waste management system or a
combination of systems of the other public corporation. Any lump sum payment for such a use may be
considered as a part of the cost of the authority system and may be financed the same as other capital costs are
financed under this act.

(3) Each contract authorized in this section shall be for a period not exceeding 40 years. Each contract with
amunicipality authorized in this section is a general obligation of the municipality.

History: 1955, Act 233, Eff. Oct. 14, 1955;(0 Am. 1957, Act 299, Imd. Eff. June 19, 1957;(0 Am. 1981, Act 154, Imd. Eff. Nov. 19,
1981;00 Am. 2009, Act 165, Imd. Eff. Dec. 14, 2009.

124.291 Change in jurisdiction over territory in contracting municipality; effect on contract
obligations; generator of waste not precluded from arranging for use of recyclable waste
materials.

Sec. 11. (1) A change in the jurisdiction over territory in a municipality which has contracted with the
authority for the acquisition, construction, and financing of a sewage disposal system, water supply system,
solid waste management system, or a combination of systems under this act, or has contracted with the
authority for sewage disposal, water, or solid waste management services, or a combination of services shall
not impair the obligations of the contract. In event of a change in jurisdiction over territory, the contract shall
be carried out insofar as the territory is concerned by the authority and the municipality as shall have
jurisdiction to furnish water, sewage disposal, or solid waste management services, or a combination of
services to the territory, unless that requirement would operate to impair a contract obligation, in which case
the contracting municipality shall retain jurisdiction over the territory for the purpose of carrying out its
contractual obligations. A change in municipal jurisdiction over territory within an authority shall not in any
manner affect the authority or its boundaries.

(2) A generator of waste shall not be precluded by an ordinance, rule, regulation, policy or practice from
arranging for the use of the generator's recyclable waste materials.

History: 1955, Act 233, Eff. Oct. 14, 1955;00 Am. 1957, Act 299, Imd. Eff. June 19, 1957;00 Am. 1981, Act 154, Imd. Eff. Nov. 19,
1981.

124.292 Financing project by issuance of revenue bonds; charges and rates.

Sec. 12. Instead of the provisions in sections 7, 8, and 9 in respect to the acquisition, construction,
improvement, enlargement, extension, or financing of a sewage disposal system, water supply system, solid
waste management syst